





| | 


THE NATIONAL REGISTER: 


— — — 





No. 10] _ 


CITY OF WASHINGTON MARCH 4, 1820] . 1X, 





Published, every Saturday, by J0marn 









Contents of thie No. of the Register. 


Remarks on the late accounts fram Buenos Ayres 1 
—2* 


siona! proceedings, howes from 146 to 151—Names 
of the Speakers on aggount of the 
of t ’ 
al 


m beth 
the Missoari bill, and an 
i ia R of the 
time —— the Cote. iret. Ke the 
fc 100—Dilicial Now — t for Mungo 
at rig * 






Park, &e, 160, 








SOUTH AMBRICA. 


Our opinion of the feelings and»pfedelictions 
of the inhabitants of the republi¢ of Buenos 
Ayres, and even the “herdsmen of the 
Banda Oriental,” are not altogether in ac- 
cordance, withour intelligent correspon- 
vent; we canpot help thinkine*that not. 
withstanding the various feads represented 
as coustantly on foot in South America, 
hat {ve people are unwilling to combat any 
but. ie Portaguese, and Spaniards, their 
common enemies; that with a little ona 
lence and patriotism, on the part of their 
teaders the whole force of the republic might 
be brought to bear in these directions, and 
dcive them at one blow from their strong 
holds. Bet our press is free, and we cheer- 
fally tender to others that liberty we our- 
selves enjoy of a free expression of opinion, 


From the City of Washington Gazette. 


» The last accounts from Buenos Ayres, pub- 
Fished in the Baltimore Patriot, are extreme- 
ly discouraging to the friends of the cause of 
South America. As long as their tendency 
to anarchy continues, it is impossible for them 
to be: respected abroad. 1am one of those, 
however, who do not place the utmost reli- 
atice on what appears in the Baltimore Pa- 
triot, which may be regarded as an opposition 
r to the government of Buenos Ayres.— 

ft was hoped, however, that the appointment 
of Rondeau would have the effect of bringing 
about a union between the people of that 
pace, and the half civilized people of the 
arana and Sapta Fee; but it seems that the 
patriot Carrera has ascer · ied the river for the 
purpose of carrying on a war-of revenge 
against Buenos Ayres. His proclamations 
which, like those of the French revolution, 
tlenounced “war against palaces, and peace 
to the cottage,” must lead to general insecu- 
rity. The war, in other words, is a war of 
the half civilized herdsinan of Santa Fee and 
Banda Oriental, and uncivilized Indians, 
agaiast the seat of civilization on the Plata. 
and the eradle of rational liberty in South 
America.. The visionary disorganizer will 
be gratified, but the true friend to South 
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American emancipation must weep. The 
inhabitants of Buenos Ayres are called »is- 
tocrats, because they wear hats, coats, b: 

and cultivate the arts of civilization, and are, 


called the enemies of liberty. While they, ). 


are ed in enlightenin, the minds of an 
— —*— 
government, the wild anarchists y 
submit themselves to the uncontrolled des- 
potism of their chiefs—no laws to te— 
no rule but appetite and passion. It is to be 
hoped that the moral and. ical power 
—— to —— my —7 last. 
revail. At t * 
Ayres, 48 seriously. It red by the ob- 
struction which the Montoneros, or Arabs of 
that country, throw in the way of the trade 
with the provinces of Cordova, Salta Tucu- 
man, and Cuyo, These, with the exception 
of some partial disaffection of the first, re- 
main true to the cause. The army of San 
Martin at San Juan, and that of Tucuman 
under Belgrana, are well disgiplined and well 
supplied. The inhabitants se provinces 
are not like the savages of Santa 
are’ civilized herdsmen and cultivators;—as 
long as they adhere to Buenos Ayres, althoagh 
she may be harrassed by incursions, nothing 
serious can regult. 

If there be any truth in the rumored revo- 
lution in Spain, the effect must be such that 
Buenos Ayres will be able, in a short time, 
to terminate with the Spaniards in Alto Peru, 
and then her whole force can be directed to 
the brigands, which threaten to reduce the 
country to a state similar to that of St. Do- 
mingo. If the independence of South Ameri- 
ga, is to settle down in barbarism, like that 
of the Indian nations, under the absolute con- 
trol of a thousand Petty chieftains, instead of 
forming great confederacies, flourishing in 
arts ae — with — freedom 
by an enlightened state ic opinion, it 
matters litle what may be Ge tnon am 1 
sincerely trust, that this will not be the case, 
and T hope that Buenos Ayres will neither be 
compelled to declare war against the Porta- 
guese, and thus destroy her commerce and 
plunge her into ruin, or be compelled'in-con+ 
sequence of being cut off from the other pro- 
vinces, to throw herself on the Portuguese 
for protection, the A object of the plans 
of monarchy. No—Buenos Avres has 

reat resources within herself, and [ am con- 
dent will ride oat the storm. * 
A FRIEND TO SOUTH AMERICA, 


* 
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16th CONRESS—Ist SESSION. 


IN SENATE. 


MONDAY, FEB. 28. ’ 

Mr. Writiams laid before the Senate two reso- 
lutious of the Legislature of Mississippi relative to 
the establishment of ports of entry at the moutiis 
of Peari and Pascagoula rivers. 

Mr. Lrorp, of Maryland, submitted for consider- 
ation the following resolution: 

Resolved, ‘That the committee on Public Lands 
be instructed to enquire into the expediency of 
making appropriations of Public Lands for the sup- 

rand enc ment of Literary institutions 

ithin the limits of the Old States, corresponding 
With the provisions which have been made for the 
Game purpose within the limits of the new states. 
The motion lies on the table one day of course. 
The Senate proceeded again to consider the 
tion on receding from the amendments made 
by the Senate, and disagreed to by the House of 
Representatives, to the bill for the admission of 


Maine into the Union. [These amerdments em- 
Grace tWO GISUNC. nic [ Abe VNC aluatutog 


Missouri into the Union—the other prohibiting the 
future transportation of slaves into the lerritories 
of the United States.] 

The question of Order, ooo ae the last ad- 
journment, was, after a few remarks on it by Mr 
Wilson, by a vote of 22 to 17, decided in favor of 
the divisibility of the question of recession from the 
amendments of the Senate. 

The question was then taken, without debate, on 
teceding from so much of the amendments of the 
Senate as provides for the admission of Missouri 
into the Union,‘and decided as follows; 

For receding.—Messrs. Burrill, Dana, Dickerson, 
Horsey, Hunter, King, of N, Y Lanman, Lowrie, 
Mellen, Morrill, Noble, Otis, Palmer, Parrott, Ro- 
berts, Ruggles, Sanford, Tichenor, Trimble, Van 
Dyke, Wilson.—21. 

_ Against receding.--Messrs. Barbour, Brown, Ea. 
on, Edward, Elliot, Gaillard, Johnson, of Ken. 
ohnson, of Lou. King, of Alab Leake, Lloyd, Lo- 

gan, Macon, Pinkney, Pleasants, Smith, Stokes, 

‘Faylor, Thomas, Walker, of Alab. Walker, of Geo. 

Williams, of Miss. Williams, of Ten —23. 

So the Senate refused (every. member of the 
Senate being in his seat) to recede from this part 
‘of its amendments. The question was then taken, 
also without Debate, on the receding from so much 
‘as regards the inhibition of slavery in the Territo- 
ies of the United States north of 36 degrees 30 
minutes, north latitude, anddecided as follows: 

Yeas.—- Messrs. Barbour, Elliot, Gaillard, Macon, 
Noble, Pleasants, Sanford, Smith, Taylor, Wa'ke:, 
of Geo Williams, of Miss.—11. 

Nays~—Messrs. Brown, Burrill, Dana, Dickerson, 
Eaton, Edwards, Horsey, Hunter, Johnson, of Ken 
Johnson, of Lou. King, of Alab King, of N. York, 
Lanman, Leake, Lloyd, Logan, Lowrie, Mellen, 
Morrill, Otis, Palmer, Parrott, Pinkney, Roberts, 

. Stokes, Thomas, Tichenor, Trimble, Van 

Dyke, Walker, of Alabama, Williams, of Ten. Wil. 


‘Sd the Senate refused to recede from this or 
any part of its amendments to the bill for the ad- 
mission of Maine into the Union. 

Qn motion of Mr Barsovr, the Senate then de- 

«termined to insist on the first clause of its amen<- 
_ ments; and, on motion of Mr Roberts, it determin- 


ed in like manner, to insist on the latter clause of 


[No. 10 
inform the House of Representatives accord- 
! he Senate then resumed the consideration of 


e bill for changing the mode of disposing of the 
ubtic lands trom credit to cash sales. 








The ame 1t moved by Mr. Enwarps, on 
) vursday last, being yet under consideration, in the 
tollowing words, viz. 

And be it enacted; That any person who 


new is, or hereafter may be, an actual bona fde set- 
tier upon any quarter section of iand which shall 
jave been previously exposed to Public Sale, and 
remain unsold, shall be ni to purchase such 
quarter section im the same manner and on such 
terms as are now authorized by law. 


A arose thereon, in which Messrs. Otis, 
Noble, King, of New York, Edwards, Ruggles, 
Johnsons y, Lowrie, Jobnson, of Lou. 


Leake, and Eaton,,took part The question on 

agreeing to the same was then decided by yeas and 

nays, as follows: ~ 

ee Brown, Edwards, —** of 
. Kin + Lloyd, N ne 

Gale SOKes Thomen Wier or ame. 

Nays.—Messrs Barbour, Burrill, Dana, Dickere 
son, Eaton, Elliot, Gaillard, Horsey, Hunter, King, 
of N. Y. Lanman, Leake, Lowrie, Macon, Mellen, 
Morvil, Otis, Palmer, Parrott, Pleasants, Koberts, 
Ruggles, Sanfo:d, Taylor, Tichenor, Trimble, Van 
Dyke, Walker, of Geo. Williams, of Miss. Wid. 
liams, of Ten. Wilson —31. ' 

So the amendment was agreed to. 

The Bill for the establishment of an Uniform 
Systers of Bankruptcy was taken ap, and was post- 
poned toand made the order of the day for Mon- 
day next. 

The bill for the relief of the officers and volun- 
teers engaged in the late campaign against the 
Seminole Indians was takenup. Mr. Eatoy come 
menced some explanations respecting it: but the 
Senate 2 too much absorbed in the affair 
of the Maine and Missouri‘bill to give attention to 
it, on motion of Mr. Eaton, the further consideras 
tion of the subject Was postponed. 

The Senate was about to adjourn, when the 
clerk of the House of Repregentatives presented 
himself at the door, with a message, that the House 
of stepresentatives had insisted on their di 
ment to the amendments of the Senate to the 
Maine bill. [See above.] 

Mr. Taomas then moved that a committee of 
conference be appointed, to confer with the House 








ot Representatives on the subject. 

Mr King of Alabama, Mr. Barbour, and Mr.. 
Smith, were in favor of adherence, which foreclo- 
ses conference: Mr. King of New-York, spoke ia 
explanation : and Messrs. Thomas, Johnson of Ky. 
Lowrie. Morril, Dana, Eaton, Macon, and Mellen, 
successively supported the conference, 

The debate resulted in this: that a motion for 
deferring the question was negatived, and the Se- 
nate voted; not without opposition, but without di- 
viding, to request a conference with the House 
of Representatives 

The Senate then balloted for managers thereof 
| Ow their part: and M:. Thomas, Mr. Pinkney, and 
Mr, Barbour were uy eected Adjourned. 

TUESHAY, FER 29. 
The report of the couwnittee of Claims unfavor- 








able to the petition of Alexander M‘Cormick, was 
taken up and agreed to. 
resolution moved by Mr. Lloyd, for en en- 


is mendments. And the Sgeretary was instructed" quiry into the expediency of making appropru + 

















Vos. IX.] 


tions of public land for the support of literary in- 
atitutions in the old states as well as in the new, 
was taken up and agreed to. 

The following bill then came up: , 

Be it enacted, &c. That licenses to trade with 
the Indians shall, fromand after the passage of this 
act, be granted only under the discretion and au- 
thority of the President of ine United States, and 
on such conditions and limitations as he may think 





1 roper to prescribe in said licences; and not hat 
i icences to trade as aforesaid shall be granted but 
nh to citizens of the United States, of a good moral 
h character, and who shall enter into bonds, with one 
or more sureties, to be approved of by the Presi- 
by dent of the United States, in a penal sum of not 
bh less than one thousand nor more than ten thousand 
1. dollars, conditioned for the true and faithful ob- 
n servunce of such conditions and limitations as the 
d President may prescribe, and such regulations and 
restrictions as are or shall be made for the govern- 
of ment of trade and intercourse with the Indians; 
Ye and that the President of the United States shall 
have fidl power. to recall the same, if the person so 
Te hi transgress the condition and limitation 
> contained in his license, or the regulations or 
Ds restrictions provided for the government of the 
tS, trade and intercourse with the Indian tribes, and to 
an put in suit such bonds ap may have been taken. 
ia- Sec. 2. And be it fufther enacted, That if any 
citizen or other person shall attempt. to reside in 
gny settlement, town, or hunting camp, of any of 
rm. the Indian tribes, as a trader, or pass through and 
st- vend goods in the same, as a hawker or pedlar, 
on- without such licence, he or they shall forfeit all the 
merchandise offered for sale to the Indians, or 
une found in his or their possession. and shall, more- 
the over, be liable to a fine not exceeding one thousand 
yme dollars, and to imprisonment not exceeding six 
Fair Sec. 3. And be it further enacted, That so much 
1 to ofan act entitled “ An act to regulate trade and 
erase intercourse with the Indian tribes, and to preserve 


peace on the frontiers,” passed the 30th March, 
one thousand eight hundred and two, as authorises 
the granting of licences to trade with the Indians, 
by the superintendant of the Department, or per- 
sons to be appointed by the President, be and the 
. game is hereby repealed; but that nothing herein 
— contained shall be so construed as to affect any li- 
cense granted under said act. 

This bill was ordered to be engrossed for a third 
reading. 

The bill from the House of Representatives to 
continue in force for one year the act for establish- 
ing trading houses with the Indian tribes, was or- 
dered to a third reading, and was read a third time 
accordingly, and finally passed —Adjourned. 

THURSDAY, MaRcH 2. 

A report was received from. the Secretary of 
War on the petition of Robert Swartwout, which 
had been referred to him, expressing the opinion 
that the petitioner be entitled to reiief (respecting 
the negociation of certain Treasury Notes for the 
use of the Quarter-Master’s Department of the ar- 
my during the late war.) The report and petition 
were, on motion of Mr. Samrorp, referred to the 
military committee. 

On motion of Mr. Kine, of N. York, at the re- 
quest of Mr Barker, who has a petition depending 
before a committee of the Senate connected with 
the transactions respecting the Joans during the 
late war, it was 


Resolved, That the Secretary of the Treasury 
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lay before the Senate acopy of a letter fromm G. W. 
Campbell, Secretary of the Treasury, to Jacob 
Barker, dated May 2d, 1814. 

Mr. Krxc, of New-York, called up the memorial 
of Major Generai Andrew Jackson, now lying om 
the table, with the view only of mov...g tat at be 

rinted. 
, On this motion a few observations were made, 38 
to the propriety of first reading ths memorial, 
which was objected to on account of its length.-+ 
The consideration of the subject, however, was ity . 
terrapted by the arrival from the House of Repre- 
sentatives of a message announcing the passage of 

The bill was, on motion of Mr. Bannovn, imme 
diately taken up, and read a first and times 
and, at his instance also, was then forthwith taken 
up as in committeee of the whole. 

Mr. Baundun then moved to amend the bill 
striking ont the proviso, requiring the new state 
interdict slavery within its limits. The subject, he 
said, had been so fully discussed, and so often pas- 
sed upon, and the yeas and nays recorded on it, that 
he thought it unnecessary to say any thing on the 
subject: and he should forbear even the asking 
for the yeas and nays upon it. 

Mr, Kine, of New. York, said he was perfectly 
ready to concur in the sentiment — the 
—— from Virginia. He had no idea of proe 

ing delay in rg eee matter to a conclusion, 
which only would be effect of diseussion; but 
was ready to concur in course which would 
lead to its speedy termination. 

Mr. Horsey said, that, having been necessarily 
absent when this question was before decided, he 
wished now to be indulged with an opportunity of 
recording his vote. ’ ; 

ordered to 


‘The yeas and nays were accordingly 
be taken, and pra as follows : 

YEAS— Messrs. Barbour, Brown, Eaton, Edwards, 
Elliot, Gaillard, Horsey, Hunter, Johnson of Ky, 
Johnson of Lou. Kingof Alabama, Lanman, Leakes 


' 


Lloyd, » Macon, Parrott, Pinkney, 
Smith, Stokes, Thomas, Van ee wane at 
Alabama, Walker of Georgia, Wi of Missia- 


sippi, Williams of Tenn.—27. 
NAYS—Messrs. Burrill, Dana, Dickerson, King 

of N.Y Lowrie, Mellen, Morrill, Noble, Otis, Ro» 

rom Ruggles, Sanford, Taylor, Trimble, Wilson— 


Mr Taomas then prepared to amend the bill by 
inserting therein a section declaring the inhibition 
of slavery in the territories of the United States 
North of 36 degrees 30 minutes North Latitude (the 
same as was previously proposed by the Senate to 
be added to the Maine Bill.) * 

This motion was agrecd to, without debate. 

The amendments were then'reported from the 
committee of the whole, and the first of them was 
concurred in without a division 

To the second (Mr. Thomas’s) Mr Tanrare 
proposed an amendment, which was, to strike oat 
the part thereof descriptive of the from 
which slavery is to be excluded, and in lieu thereof, 
to insert the following: 

“All that part of Louisiana west of the Missis- 
sippi, ceded by France to the United States, ex 
cept the state’ of Louisiana, the territory included 
in the proposed State of Missouri and the Arkan- 
saw territory east of the 17th or 94th degree of 
—— agreeably to Mellish’s map.” 

. Tunrace said he would not have offered this 
amendment, but with the hope that some agree- 
ment might take plage between the two heuses, 


; 
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and in the belief that that amendment embrace: 
Principles on which the two houses might unit 
‘on ‘his subject. When we go into the territor 

which was unjnhabited at the date of the Louisia- 
na treaty, and is yet uninhabited, very few, he be- 
lieved, entertained scruples as-to the constitution: 
ality of the restriction. For his part he did not sec 
on what principle the constitution could be mad: 
to bear on the subject. He had offered this amend- 
ment with a view. should it succed, to vote for the 


bill in ee pw form. He had little doubt that it 


contained principles on which, were it agreed to, 
the bill would pass the house; and he was under 
the impression that it would not succeed on the 
principle of the amendment of the gentleman from 
Diinvis. a8 It now stood. : 

rhe question was then taken, without debate, 
on Mr. ‘Trimble’s motion to amend the amend- 
ments. as above stated, and decided as follows: 

YEAS--Messrs Burrill, Dana, Dickerson, King, 
of N Y.Lanman, Mellen, Morril, Otis, Ruggles, 
Sanford, Trimble, Wilson—12. 

NAYS—Messrs. Barbour, Brown, Eaton, Ed- 
wards, Blliot, Gaillard, Horsev, Johnson of Ken 
Johnson of La. King of Ala. Leake, Lloyd. Logan, 
Lowrie, Macon, Noble, Palmer, Parrott, Pinknéy, 
Pleasants, Roberts, Smith, Stokes, Taylor, Thom- 
as, Van Dyke, Walker of Ala. Walker of Geo. 
Williams, of Miss. Williams of Ten.—30. 

* Mr. Tuomas’s amendment was then coucurred 
in, asagreed to in committee of the whole. The 
amendments were then ordered to be engrossed. 
and with the bill to be read a third time: it was 


Lathird ti . — 
—— — ————————⏑ esa April 10, 1806, vhleh was revived in 1812, and con- 


the House of Representatives, requesting their 
concurrence in the amendments. 

«. The engrossed bill for the relief of F. Goetz, 
and others, was read a third time, passed, and sent 
to the House of Representatives. 

. The bill. for the relief of Walter Channing, was 
next be taken up, and debated at some length. It 
proposes to refund certain monies paid fur duties 
on the importation of a quantity of salt-petre, sup- 
posed to have been inequitably, if not illegally, 


‘ demanded and received by the collector. 


This bill was supported by Mr. Dana, Mr. Pink- 
ney, Mr Macon and Mr. Otis, and opposed by 
Mr. Eaton, and Mr. * The bill was ordered 
to be engrossed for a third reading. 

‘ NEXT CENSUS. 

The bill providing for taking the fourth census 
‘or enumeration of the People of the United States, 
as passed by the House of Representatives, was 
then taken up. 

Mr Ropents proposed an amendment requiring 
the Assistants cf the Marshal employed im taking 
the census, &e to swear to the correctness of 
their returns, and to the fidelity with which the 
have fulfilled their required duties. The amend- 
ment was agreed to. After further consideration, 
the bill was postponed to to-morrow; and the Sen- 
ate proceded tu the consideration of the Execu- 
tive business; and then adjourned. 

FRIDAY, Marcy 3. 
. Mr. Honserr, from the committee on the Dis- 
trict of Columbia, reported a bill concerning the 
compensation of the Judges of the Orphans’ Courts 
of the county of Washington, in this District 

Mr. Tuomas, from the committee of conference 
on the Maine bill, reported a recommendation of a 
verbal alteration, necessary to confosm it to the ex· 
isting state of things; which was 


House of Representatives informed accordingly. 





ed to, and the || 
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On motion of Mr. Kixe, of New-York, the me- 
morial of Maj.Gen Andrew Jackson was taken up, 
and considerable debate took place; which ended, 
however, in those who had opposed the printing 
waving their. sition to it’ ‘Those who support- 
«d the motiowfor printing the same, were Messrs. 
King, of New York, Wi!son, Morril, Lanman, Pink- 
ney, Eaton, and Smith; and those who at first op- 
posed it, but withdrew their opposition on explana- 
tion of some passages in it, and on understanding 
that no further proceeding was proposed with re- 
gard to it, were Messrs. Walker, of Georgia, Danas 
and Burrill. The memorial was then ordered to be 
printed. 


HOUSE OF REPRESENTATIVES. 
THURSDAY, MaRcH 2. 


Mr. James Woopsoy Bares, the Delegate from 
the territory of Arkansas, appeared this day and 
took his seat. 

Mr. Pixcxner, from the select committee ap- 
pointed on the subject, reported « bili 1 restore to 
all the states which have, in cessions omitted to re- 
tain the same, the jurisdiction of the territory ceded’ 
to the United States, for forts, arsenals. dock yards, 
and barracks, so far a3 respects the exectition of 
their state laws for the prevention and punishment 
of crimes, and recovery of deots; which was twice 
read and commit'ed. 


On motion of Mr. Rusa, the committee on Pen- 
sions and Revolutionary Claims. were instructed to 
enquire into the expediency of reviving and con- 
tinuing in force the Revolutionary Pension act of 


tinued six yeaas. 

On motion of Mr, Barrman, it Was : 

Resolved, ihat the committee on the Judiciary 
be instructed to enquire into the expediency of re-, 
quiring by law, the Marshals of the several Districts, 
in selling real estute by virtue of exeeution, to hold 
sale in the city or county in which real estate shall 
be situate. 

On motion of Mr. Bautpwrx, it was 

Resolved, ‘That the Secretary of the Treasury be 
required to communicate tothis House, the state of 
the Bank of the. United States onthe first day of 
Mafeh, June, and. December last. 


The following message’ was received from the 
President of the United States,-by the hands of his 
private secretary: - 

To the House of Representatives of the U States: 

In compliance with a resolution of the Mouse of 
Representatives, of the 4th of Feb. last, requesting 
to be informed what progress hus been made in sur- 
veying certain parts of the coast of North Carolina, 
and in ascertaining the latitude and longitude of the 
extreme points of Cape Hatteras, Cape Look Out, 
and Cape Fear, according to a resolution of the 
19th of January, 1819, I have to state, that it.is in¢ 
‘tended to carry the resolution of the 19th of March 
into effect in the present year. The co-operation 
of the Board of Engineers, with Naval Commission- 


‘|| ers, being necessary in executing that duty, and the 


Board having been engaged last year in surveying 
the eastern coast of our Union, it would have inter- 
fered with previous arrangements, and been attend- 
ed with increased expense, had they heen with- 
drawn fromit. The Board will, however, be em- 
ployed during the present summer, in the regular 
execution of its duties, in the survey of the coast 
of North Carolina, when instructions will be given 
it to afford the necessary aid to carry tbe resolution 
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of the 19th of January of the Inet vear into effect. 
#AMES MONROE. 
Washington, March 1, 1820. 
‘The Message was laid on the table. 
‘the ‘louse resolved itself into a committee of 


*the whole, Mr. Nexsox, of Virginia, in the chair, 


an the appropriation bills 

Mr° Rawpotrs rose to object to this mode of get- 
ting at the consideration of importent bills out of 
their turn—of being taken hy surprise—and to re- 
gret the change in the rules which permitted, by 
any motion, the taking up of bills, except on the 
day set forthem. Money bills, of all others, ought 
not to be taken up without due notice, which was 
proper, to enable members to come p'epared for 
their investigation. _He would not allow any woney 
bill to pass without strict examination. He woyid 
tuke the ipse dizit of no man, in passing between 
the peuple and appropriations even for the navy, 
which trad fought iteclf in far-~ py. therefore 
moved that the committee now rise. 

FRIDAY, Mancu 3,” 

The Journal of the proceedings of the house on 
yesterday being read, " e 
” Mr. Randolph rose and intimated an intention now 
tu move the House to reconsider their vote of yes 
terday, by which they concurred with the Senate 
in striking the restriction from the Missouri bill. 

The speaker declared the motion out of order 
until the ordinary business of the morning, as pre- 
scribed by the rules of the house, should be dispus- 
ed of From which opinion ef the chair, Mr Ran- 
dolph appealed. ; , 

‘The question being taken on the correctness o 
the decisions it was affirmed by the house 

Mr. Randolph then moved that the house retain 
in their possession the Missouri bili, until the pe- 
riod should arrive, when, according to the rules of 
the house, a motion to reconsider the vote of yes- 
terday on concurring in the first amendment propos- 
ed by the Senate to the bill aforesaid, should be in 
order. 

‘the Speaker declared this motion out o' order, 
for the reason assigned on the first application of 
Mr. kiandolph on this day. 

M.. Kandolpb,, being in the majority on that 
question, moved the house now to reconsider their 
vo'e of yesterday in which they concurred. - 

Mr. Archer of Va seconded ‘the motion 

The Speaker, having ascertained the fact, stated 
to the house, that the proceedings of the house on 
that bill yesterday, had been communicated to the 
Senate, by the clerk, and that the bill wus not in por- 
session of the house, the motion to reconsider could 
not be entertained, 

Whereupon Mr. Randolph submitted the follow- 
ing resolution: : 

Resolved, That, in carrying the bill, entitled “An 
act to authorize the people of the territory of Mis- 
souri to form a constitution and state government, 
and for the admission of such state into the Union 
on an egual footing with the original states,” after 
a member from Virginia had given notice of his in- 
tention to move a re-consideratiou of the question 
decided last evening, in which the said member 
Viz: Mr Randolph, voted in the majority on one of 
the amendments of the Senate thereto, the Clerk 











| 





is guilty of a fweach of the privileges of a member 
of this house under the rules thereof 





And the question being put whether the house 
would now consider the said resolution: it was de- 
cided in the negative—ayes 61, noes 71. 


— * 
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Mr. Randolph thea submitted the following pro- 
position; which lies on the table, ' 

“ That so much of the 37th rule as allows a fe. 
consideration of any quesiion by motion of any 
member of the majority on such question, on the 
Jay succeeding Uiat on which such question be 
taken, be expunged.” ® 


Which after some debate, was negatived—87 to 


Mr. Serorayt, from the Judiciary 

renortéd a bill to continue in force the act of 

3 :819, “to protect the commerce of the Uni 

States, and to punish the crime of piracy ” ; 
A message was received from the Senate, an- 

nouncing that they had receded from their amend- 

ments to the Maine bill; but asking a further con- 

ference on the subject of that bill [for the purpose 

of making a necessary verbal amendiment—te insert 

Mareh “ 1820,” instead of March “next,” as the 


original bill was deafted.1 
The. conferente was, after some conversation, 


agreed to; and Mr. Holmes reported the amend- 
ment as above stated, which was agreed to by the 
House, and the. bill was thus fnaliy acted on. 

Roewes or rat Horse.—The amendment offered 
by Mr. Randolph, on the 28th ult. was, after a de- 
bate, which lasted some hours, negatived by yeas 
63—nays 87. 

Mr. Surra replied that he had three 
in his place, given notice to the — tar te 
should, as soon as the discussion of the Missouri 
bill had been brought to a close, move to take up 
the appropriation bill. He had moved now to 
take them up because the public service was suf- 
fering for the want of appropriations. He stated 
turther, that though it had never been the 
before, it had always been his practice, since 
had peen chairman of the committee of Ways and 
Means, to give notice when he should call up ap- 
propriation bills 

Mr. Cray (Speaker) explained the reasons for 
the change in the practice of the House, by which 
the orders were called regularly ss they followed 
on the docket of the House. He then expressed 
his hope that the committee would rise; the Mis- 
souri billin fact was not yet disposed of, and until 
it was, he for one was unwilling to go into any other 
important business. The bill before the commit- 
tee were those, on whom the great tion was 
to be decided, of how the deficit in the Treasury, 
whether by taxes, loans, or otherwise, was to be 
supplied. he tiouse was not how in a moral 
condition for the consideration of such questions. 
He not only wished the Missouri bill to be first 
finally disposed of but he really wanted a day’s 
rest for the body as well as the mind, after the»set- 
tlement of this agitating and laborions subject. 
He hoped, therefore, the committee would rise, 
with an understanding that it would take up the ap- 
propriation bills on Monday. 

Mr Swrtu said it would be very unwise in him 
to press the consideration of these bills, contrary 
to the wishes of the committee, and be therefore 
»cquiesced in the motion for the cv mmittee to bise, 
Mr Smith took this occasion to say that he hoped 
he was not considered under any necessity, from 
the situation which he eccupied, of defends any 
measure or any appropriation. He red 
himself here a member of the House, and would 
freely exercise his opinion on all subjects whatever. 








The committee then rose and obtained leave to sit 
again. ‘ ; 
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The House next went into a committee of the 
whole, Mr. Storrs in the chair, on the bills for 


establishing United States’ Courts in Maine and 
Alabama. 


The committee got through the details 
of the first bill, and made some progress in the 


second; when the committee rose, reported pro- 


gress, and obtained leave to sit again. 

A Measage was received from the Senate an- 
nouncing that they hac passed the Missouri Bill, 
with an amendment, which amendment was, in sub 
stance to strike out the Slavery Restriction, and 


‘insert in lieu thereof (“ir Taomas’s and Mr. 


Sroans’ original proposition) to exclude Slavery 
from all the territory of the United States wes' of 
the Mississippi, north of 36 ceg. 30 min. north lati- 
tude, except within the proposed state of Missouri. 

On motion of Mr. Homes, this message was laid 
on the table long enough to give him an opportu- 
ay to make a report the committee of con- 
ie 


rence. hE in. 0 

The report of this committee was, three resolu- 
tions, recommending in substance—Ist to the Sen- 
ate to recede from its amendments to the Maine 
bill; 2ndly to the two Houses to strike out of the 
Missouri Bill, the Resiriction upon the state; and, 
Sdly to insert a restriction on all the territory north 
of 36 degrees 30 minutes. 

A motion was made and carried to lay the Re- 

on the table. Mr. Bszcagr then moved to 
print the report. 

This motion was opposed by Mr. Lownpes, on 
the ground that it would imply a determination in 
the House to delay a decision of the subject to-day, 
which he had hoped the House was fully prepared 
for. 

Some conversation passed on this motion between 
Mr. Tarzor and Mr. Lownpss, on the propriety of 
praseeding to act in this house on the reoommen- 
@ation of the committee before the Senate had gi- 
ven the pledge required of them of first adopting 

——— from the amendments to the 
Maine Bill, in which Mr. Taylor opposed so pro- 
ceeding, and Mr. Lowndes was in 
much as it would be wrong to put in jeopardy a sa- 
tisfactory settlement of this question, from an ad- 
herence to a mere point of etiquette and order: 
‘that the house could not fear that the Senate would 
adopt the recommendation to recede from their 
amendments as the committee of conference was 
wnanimous in their report, with the exception of 
one member from this house {Mr. Taylor] and be- 
came us further, as the disposition of the Senate to 
admit Maine could not be doubted, they would 
have no motive to adhere to their amendments i! 
.this house should adopt the report, &c. 

A long debate took place on the question of 

printing. or rather on the question, whether this 
se should act on the 2d and 3d propositions of 
the committee of conference before the Senate 
had acted on the Ist. Those against acting imme- 
diately, and in favor of the printing, were Messrs. 
Ta lor, Livermore,and Whitman. Those who op- 
sed the printing wete Messrs. Lowndes, Holmes, 
insey, Storrs, Randolph, Brown, Strother, Camp- 
bell, and Parker of Va. 

Afier debate, Mr Bzrcater withdrew his motion 

The house then resumed the consideration of the 
amendments of the Senate to the Missouri Bill. 
‘The question was divided so as first to be taken on 
striking out the Restriction. 

Messrs. Lowndes, Holmes, Adams, and Kinsey, 
bere made some remarks on the compromise. 





vor of it; inas- }] 
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The Previous Question was then called; and the 
house having sustained the call by 103 votes. 

The main question was put on concurring with 
the Senate im striking, out of the bill the Slave- 
ry Restriction on the State of Missouri, and decid- 
ed in the affirmative, by yeas and nays, as follows: 

For Concurring—Mesars. Abbot, Alexander, Al- 
len, Tenn. Anderson, Archer, Md. Archer, Va- 
Baldwin, Barbour, Bayly, Bloomfield, Brevard, 
Brown, Bryan, Burton, Burwell, Butler, Lou. Can- 
non, Cobb, Cocke, Crawford, Crowell, Cuibreth, 
Culpeper, Cuthbert, Devidson, Earle, Eddy, Ed- 
wards, N. C. Ervin, Fisher, Floyd, Foot, Fullerton, 
Garnett, Hall, N.C.; Hardin, Hill, Holmes, Hooks, 
Johnson, Jones Va. Jones Ten. Kent, Kinsey, Lit- 
tie, Lowndes, M’Coy, M’C + M’Lane Del- 
M’Lean Ken. » Meigs, Mercer, Metcalf, 
Neale, Nelson Virginia, Newton, Overstreet, 
Parker Virginia, Wincleney, Pindall, Quarles, 
Randolph, Rankin Reed. Rhea. Kinggoid, Robert 
sun ocure, onaw, Simkins, Slooumb, Smith N. J. 
Smith Md. A. Smith Va. B. Smith Va. Smith Nw, 
Stevens, Storrs, Strother, Swearingen, Terrell, Trim. 
ble, Tucker Va. Tucker S. C. Tyler, Walker N.C. 
Warfieid, Williams Va. Williams N C.—90. , 

Against Concurring—Messrs Adams, Allen Mas, 
Allen N. Y Baker, Bateman, Beecher, Boden, 
Brush, Buffum, Butler N. H. Campbell, Clagett, 
Clark, Cook, Crafts, Cushman, Darlington, Denni- 
son, Dewitt, Dickinson, Dowse, Edwards Pa. Fay, 
Folger, Ford, Forrest, Fuller, Gross N. V Gross 
Pa. Guyon, Hackley, Hall N.Y. Hazard, Hemphill, 
Hendricks, Herrick, Hibshman, Hiester, Hostet- 
ter, Kendall, Kinsley, Lathrop, Lincoln, Linn, Li- 
vermore, Lyman, M’Clay, Mallary, Marchand, 
Meech, R. Movre, S. Moore, Monnell, Morton, 
Moseley. Murray, Nelson Mass. Parker Mass. Pate 
terson, Phelphs, Philson, Pitcher, Plumer, Rich, 
Richards, Kichmond, Rogers, Ross, Russ, Sampson, 
Sergeant, Silsbee, Sloan, Southard, Street, Strong 
Vt. Strong N- ¥. Tarr, Taylor, Tomlinson, Tracy, 
Upham, Van Rensselear, Wallace, Wendover, Whit- 
man, Wood.—87. 

The question was then stated on the second a- 
mendment of the Senate; when Mr. Tartor moved 
to amend the amendment by striking out the 
words “thirty-six degrees 30 minutes north lati- 
tude,” and inserting a line which would exclude 
slavery from all the territory west of the Mississip- 
pi, except Louisiana, Missouri, and Arkansas. 

The previous question was again demanded, and 

in sustained by a majority of the house. The 
effect of the previous question being to exclude 
question on the amendment, and to bring it back 
to the main question— 

‘The main question was taken, on concurrin 
with the Senate in inserting in the bill, in lieu o 
the state restriction, the clause inhibiting slavery 
in the territory north of 36 degrees 30 minutes 
north latitude, and was decided in the affirmative— 
yeas 134, nays 42. 

So the house concurred in the amendments of 
the Senate to the bill—and adjourned. 

_ MaRcu 6. 

Mr. Rasa, from the committee on Pensions and 
Revolutionary Claims, reported a bill to provide 
for continuing in force (without limit,) the act to 
provide for persons disabled by known wounds re- 
ceived inthe Revolutionary war. The bill also con- 
tains a provision requiring the agents for paying 
ory to give bond in 5,000 dollars each, for the 

ithful performance of the duties enjoined upon 
them. It was proposed that this bill be forthwith 
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’ which employed the committee until past foar 
clocks The Speakers were, in succession, Messrs. 
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ordered to be engrossed for a third reading; but 
that course was over-ruled, and the bill was refer- 
red toa committee of the whole. 

Mr. Surra, from the committee of Ways and 
Means, reported, by way of amendment to a bill 
which had been referred to them, a bill in addition 
fo the several acts forthe establishment and regu- 
Kation of the Treasury, War, and Navy Depart- 
ments; which was referred to a committee of the 
whole house. ji 

Mr. Wittiams, of North Carolina, from the com- 
Mittee of Claims, to whom was referred the bill 
z 0m the Senate for the relief of Bowie and Kurtz, 
and others, made a report, recommending that the 
same be indelinitely ——— And the report 
‘was ordered to lie on the table. 

Mr. Stocums submitted a resolution authorising 
the President of the Senate and rof the 
House of Representatives to close this session by 
adjournment of their respective Houses on the ——~ 
day of —— next. And, at the instance of the 
mover, the said resolution was ordered to ue gn 
the 


table. 
Mr, Cocke submitted for consideration the fol- 
lowing resolution: ‘ 
Resolved, Ihat the committee on Naval Affairs 
Be instructed to enquire into the oye a 
reducing the Naval Establishment of the United 


Mr. Cooxx made a few remarks in the course of 
which he stated his object to be to effect a reduc- 
tion of expense by a reduction in the number of 
officers of the Navy, So asto proportion them more 
equally to the number of vessels in commission. It 
was to this point only that he wished to call the at 
tention of the naval committee. 

The House having agreed to consider the motion 
by a vote of 67 to 63, it was then, on motion of 
‘Mr Lowndes, with the consent of the mover, or- 
dered to lie on the table. 

On motion of Mr. Cucxs, it was then 

Resolved, That the Secretary of War be direct- 
ed to report to this House copies of all contracts 
which have been made for the building or repairing 
fortifications, arsenals, or magazines, since the year 
1815; and, also that he report the amount of mo 
nies actually paid, to who.» and when, and whether 
public notice was actually given of said contracts, 
and what surety was given, in what amount, and 
whether the surety is still solvent; and whether the 
contracts have been faithfully performed. 

@n motion of Mr. M’Cor, it was 
— that —— on ooo Land 

ms enquire into expedie of providi 
by law for the location of — — Gn 
sued to the troops of the Virginia State Line, for 
serviees during the revolatienary war) on some of 
the unappropriated lands of the United States. 

On motion of Mr. Rayxry, the committee on 
Commerce were instuucted to enqnire into the ex- 
pediency of establishing a port of entry at the 
mouth of Pearl River, in the State of Mississippi. 

The engrossed bill in addition to the act regu- 
Rating the Po t Office Establishment, was read a 
third time, passed, and returned to the Senate. 

NAVY APPROPRIATIONS. 

The House then resolved itself into a committee 
of the whole, Mr, Nztsow, of Virginia, in the chair, 
on the bill making appropriations for the support of 
the Navy of the United States forthe current year. 

On this bill an interesting debate took place, 








Smith, of, Md Johnson, Storrs, Clay, Lown.’ 
Trumble, Meigs, Foot, Silsbee Cobb, and Fuller. 

towards the close of the Debate, Mr. Clay moved 
that · it be recommended to the House to recom- 
mit to the committee of Ways and Means the bill 
entitled, &c. (the appropriation bill) with instruc- 
tion to prepare the same in reference to an occa- 
sional, instead of a permanent employment of the 
squadron in the Mediterranean.” 

After debate, this motion was 72 to 
— 2* rose and — bill, 
with the following appropriations my Viz: ⸗· 

For pay and snbsistence of the officers, and pay 
of the seamen, 989,320 dollars ~ 

For provisions, 415,187 dollars. ' 

For medicines, hospital stores, and all expénses 
on account of the sick, including the marine corps, 
je i ag vessels, 484,000 dollars. 

repairs 

For contingent expenses, 150,000 dollars, 

For improvement of navy yards, docks, and 
wiarves, Y US pupeilinendants, etore keeners, 
clerks, laborers, 100,000 dollars. 

—* and subsistence of the marine corps, 
177, 


MISSOURI QUESTION. 


The House of Representatives went into Com- 
mittee on the Missouri bill, January 24th, 1820, 
spent two days on amendments proposed by Mr, 
Storrs, &c. January 27th, Mr. Taylor offered his 
amendment to restrict Slavery, which was debated 
Jan 27, 28, 31. and Feb. 1, 2, 3, 4, 5, 7, 8 9, 10, 
Il; 12, 14, 15, 16, 17, 18, 21, 23, 2, and 25. 

Question taken in Committee Feb, 25th, and 
Restriction curried. Majority not stated by the 
Chair—understood to be 18. ' 

For the — Against the —2 

. m m. 
Mr. Taylor, N. ¥. 1 53 | Mr. Holmes, Mass.3 1 


Claggett, N.H. 1 16 A Smyth, Va. 4 31 
—— r * ae So : 4 
Coo . r Randolph, Va. 

Hemphill, Pa. 2 4 Hardin, Ky 189 
Sergeant,Pa. 5 4 M'Lane, Del. 2 25 
Gross,N.¥. 1 37 Clay, speaker, 3 48 
Cushman, Mas. 1 44 Barbour, Ve.. 3 7 


Wood, N.Y. 45 
Hendricks, In. 1 12 
Darlington, Pa. 39 
Whitman, Mas.1 57 
Dennison, Pa. 37 
Rich, Vt. 31 
Plummer,N.H.2 4 
» Edwards, Con. 1 27 
Fuller, Mas, 211 
Adains, do. li 


—_--—— 


27 54 
Total on both sides, 71 hours 19 minutes. 





——— 1 31 
Pindall, Va. 3 26 
Pinckney,S.C. 50 
Rankin, Mixg 1 

€ythbert,Geo. 52 
Johnson, Va. ‘ 1 41 
Simkins, 5.C. 1 10 
Tyler, Va. 1 

Lowndes, $.C. 3 10 
Jones, Tenn. 41 
Baldwin, Pa. 1 31 
Ervine, SC 1 9 
Scott, Missou. 1 14 
Miegs, N.Y, 21 
Tucker, Va. 1 20 


43 25 


Total days in committee, 25. 
Total days on Hn soy amendment, 23, 


Specches on Tay: 


samendment, 41; 


as: | 

4 
i? 

7. 
cm 
:$ oe 

— 
ts 5 
: ft 
a 

# 
> 

a4 

i 
fea 





























* 


ao to — — — - 








142 THE NATIONAL REGISTER—MARCH 4, 1820—FINACE, 


Congressional Document. 
NALIONAL CURRENCY, &c. 





‘Report of the Secretary of the Treasury, in obe- 


dience to a resolution of the House of Represen 
tatives of lst March, 1819, transmitting statetments 
in relation to the condition of the Bank of the 
United States and its Offices; also statements in 
relation to the situation of the different Charter 
ed Banks, in the different states, and the District 
of Columbia, &c. 


SIR: In obedience to a resolution of the 
House of Representatives, passed on the ist 


_of March, 1819, direeting * the Secretary of 


the Treasury to transmit to Congress at an 
early period in the next session, a general 
statemént of the condition of the Bank of the 


United States and its e es. similar to the 
seturn made to him by the Bank; and a state- 


ment exhibiting as nearly as may be practi- 
cable, the amount of capital invested in the 
diiterent chartered banks in the several states 
and tre District of Columbia, the amount of 
notes issued by those banks and in circula- 
tion, the public and privates deposites in 
them, the amout of loans and discounts made 
by them. and remaining unpaid, and the total 
quantity of specie they possess; and also to 
report such measures as, in his opinion, may 
be expedient to procure and retain a sufficient 
—— of gold and silver coin in the United 


tates, or to supply a circulating medium, in 


place of specie, adapted to the exigencies of 
the country, and within the power of the go- 
vernment:” I have the honor to submit the 
subjoined report and statements: 

Statement A-exhibits the condition of the 
Bank of the United States and its offices, on 
the 30th of Sept. 1819. 

Statement B exhibits the amount of bank 
capital authorised by law, during the years 
1814, 1815, 1816, and 1817. As this state- 
ment is iounded upon the applications made 
tothe Treasury under the acts imposingstamp 
duties, it is believed to be substantially cor- 
rect... The average dividends upon which the 
stamp duty was. paid, during those years, 
amounted to about 74 per cent. upon the no- 
minal amount of capital; it is, however, a mat- 
ter of general notoriety, that the dividends 
upon bank capital, actually paid exceeded 
that rate. If it is assumed, that the dividends 
declared and upon which the duty was paid, 
amounted, during those years, to i0 per cent ; 
then the capital! actually paid in the year 
1817, instead of being more than 125,000,000 
dollars as it is exhibited in statement B, will 
be ‘ound to be about 94,000;000;. but, when it 
is r« ollected that after the first payment re 

uire ! by the charters of the different banks, 
y have generally gone into operation, it is 
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probable that a considerable proportion of 
the remaining payments have added nothing 
to their active capital, This fact being assu- 
med, and @ deduction being made of the 
amount of permanent accommodation enjoyed 
by the stockholders, in their respective banks 
the active bask capital of the United States 
may be fairly estimated ata sum not exceed- 
ing 75,000,000 dolls. That these deductior 3 
onght to be made in an attempt to ascertain 
the real amount of bank capital, cannot it is 
presumed, be contested’ If a stockholder to 
the amount of $10,000 has a permanent ae- 
commodation in the bank of $8,000, he has’ 
in fact but 2,000 of capital in the bank. ‘This 
is equally true when a portion of bis subscrip- 
tion has been paid with his own note, how-, 
ever well endorsed: so long as the note re- 
mains unpaid, it adds nothing to the real ca- 
pital of the bank. ' 
Such, it is believed, has been the process 
by which the capital of most of the banks has 
been formed, which have been incorporated 
since the commencement of the late war. 
Since that period, banks have been incorpora~ 
ted, not because there was capital seeking in- 
vestment; not because the places where they 
were established had commerce and manu- 
factures which required their fostering aid; 
but because men without active capital want- 
ed the means of obtainining loans, which thew 
standing in the community would not ceml 
mand from banks er individuals having rea- 
capital and established. credit. Hence, the 
multiplicity of local banks, scattered over the 
face of the country, in particular parts of tlie 
Union; which, by the depreciation of their 
paper, have levied a tax upon the communities 
within the pale of their influence, exceeding 
the public contributions paid by them. 
Statement C presents the condition of the 








state banks from which returns have been re- 
ceived, or have been transmitted by the Se- 
cretaries of State of different states in con- 
formity with the request of the Treasury De- 
partment. By comparing this statement with 
statement B, it will be perceived that it is 
very imperfect. Independently of the banks 
which have been created since the pear 181°, 
it will be discovered that bank capital to the 
amount of more than §18.000,000, compre- 
hended im statement Bis not embraced in 
it. As the amount of bank capital exhibited in 
statement C, is $72,000,000 and its, specie 
9,828,000 the whole specie possessed by the 
state banks may be estimated at $15,500,090 
if co this sum be added the specie in the pos- 
session of the Bank of the United States and 
its offices, the specie capital of all the banks 
in the United “tates may be estimated at 
$12,350,000, There are ne means of ascers 
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taining, with any degree of precision, the 
amount of specie in circulation; it 1s prebable 
however, that it does nat exceed $4,500,000, 
Assuming this amount to be nearly, correct, 
the whole metaitic currency of the Union 
maybe estimated at $20,000,000, Applying 
the same rule for ascertaining the eirculation 
of the banks, not embraced by statement Cc, 
which has been employed to determine their 
apecie, the whole amount of bank notes in 
eirculation may be estimated at 46,000,000 
dollars. It is probable, however, that this 
estimate is too high; as, according to the ge- 
neral practice of banks, -all notes issned are 
considered in circulation, which are not in 
the possession of the bank by which they were 
issucd. A-reasonable deduction being made 
from the notes supposed to be in circulation, 
but which are in fact in the possession of 
other banks, it is probable that the actual cir- 
culation both of paper and specie, is less at 
this time than 45,000,000 dollars. By the 
same mode of calculation, the whole amount 
of discounts may be estimated at 156,000,000 
dollars 

The destructio or loss of the sums made to 
the Treasury, before the year 1816, by the 
banks in which the public woney was deposit- 
ed, prevents an satisfactory comparison be- 
ing drawn.between their condition before and 
since that period. Comparative statements, 
however, have been received from sixteen 
banks in different parts of the Union, shewing 
their situation on the 30th day of September, 
in the years 1813, 1815, and 1819. By 
siatement D it appears tiat those banks, at 
the first period, with a capital of 6,903,262 
dollars, and with 3,059,149 dollars of specie 
in their vaults, circulated 6,845,344 dollars of 
their aetes, and discounted to the amount of 
12,990,975. dollarsé at the second period, 
their capital was 8,552,371 dollars; specie, 
1,693,918 dollars; circulation, 9,944,757 dol- 
lars; and discounts, 15,727,218 dollars: and 
at the third pesiod, theic capital was 9,711,960 
dollars; specie, 1,726,065 doilars; circulation, 
4,259,234 dollars; and discounts, 12,959,560 
doliars, 

By statement B, already referred to, it has 
‘een shewn, that, in the year 1814, thé nomi 
nal bank capital in the United States exceed 
e| $9,000,000 dollars. — It is understood, that 
a large addition wes made to it, to that year, 
in several of the states. Hfit be admitted 
that such addiiion amonnted to 15,000,000 
dollars, the bank capital in operation, in the 
year 1813, may be stated at 65,000,000 dol- 
iars. Allowing to this capital the same 
amount of speci+, circulation, aud discounts, 
as was comparatively possessed by the banks 
comprehended in statement D, the estinate 
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will be, specie 28,000,000 dollers, circulation 
62,000,000 dollars, and discounts 117,000,000 
dollars. In 1815, the bank capital had in- 
creased to 88,000,000 dollars; upon the same 
principle of ealculationgthe specie would have 
been estimated at 16,500,000 dollars, circula- 
tion at 99,000,000 dollars, and discounts at 
150,000,000 dollars. Applying this principle 
to the 125,000,000 dollars of bank capital in 
operation during the year 1819, the specie 
possessed by all the banks would amountto — 
21,500,000 dollars, circulation 58,000,000 dol- 
lars, and discouuts 157,000,000 dollars. : 
The last results, with the exception of the 
discounts, very materially differ from those 
which have been obtained by the mode of cal- 
culation previously adopted. They, never- 
theless, furnish materials which may be use- 
ful in the progress of this enquiry. From 











them the following deductions may be drawn: 

Ist. That, in the year 1813, the circulation 
of bank votes was néarly equal to the bank 
capital; 

2d. That, in the year 1815, it exceeded the 
capital by one eighth: 

3d. That, in the year 1819, it was less 
than the capital nearly in the proportion of £ 
to 2,5: 

4th, That, whilst the amount of bank capi- 
tal has incteased since 1813, from 65 to 125 
millions; the metallic basis, apon which the 
circulation of notes is founded, bas decreased 
in the proportion of 15.5 to 28; being equal to 
44.6 per cent. 
5th That the circulation of notes in the 
year 1819, in proportion to the specie in the 
possession of the banks, exceeded that of 1815, 
25.9 per cent. 
6th. That, in the year, 1813, the discounts, 
in proportion to the bank capital em ployed 
exceeded those of 1815, in the ratio of 18 to 
17, and those of 1819, in the ratio of 18 to 12: 

7th. That the increase of bank notes in cir- 
culation, between the years 1813 and 1815, 
exceeded the increase of discounts during the 
same period by 4,000,000 dollars; whilst the 
specie, in the vaults of the banks, was dimin- 
ished 11,000,000 dollars, 
8th. That, whilst, between the years 1815 
and 1819, an addition of 37,000,000 dollars 
has beea made to the nominal bank capital, 
but 6,000,000 dollars have been added to the 
aggregate amount of discounts. 
li is probable, that, between the year 1811 
andthe year 1813, a considerable addition 
was made to the paper circulation of the 
country. From a returo of the former Bank 
of the United States, made to the Treasory in 
1808, it appears, that, with 15 dollars | 
of specie, it circulated: only 4,787,000 dollars 








of notes. Another retara made in 1810, shes 
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they enjoyed as to commerce. It is impossi- 


«the above mentioned places. This is proba- 
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its condition was not materially changed 
Shortly after the expiration of its charter, 
bank capital, to a great amount, was incor 
porated in some of the States. Theexpendi- 
tures produced by the war, which was de 
elared in 1812, without doubt, contributed, in 
some degree, to produce the difference be- 
tween the condition of the sixteen banks al- 
ready referred to, and that of the former bank 
of the United States, If it be admitted, how- 
ever, that the circulation in 1813 was not re- 
dundant, it must have become exeessive in 
1815. An increase of the currency, in the 
Space of two years, in the proporiion of 99 to 
62, even if it had been wholly metallic, could 
not have friled to have produced a very great 
depreciation; but, when it is considered that, 
not only the increase, but the whole circula- 
tion consisted of paper, sot convertible into 
specie, some idea of its depreciation may be 
formed. The depreciation, however, was not 
‘wniform in every part of the Union. The va- 
riation in the degree of depreciation depend- 
ed not only upon the greater issues of banks 
in one section of the nation, than in others; 
but, also, upon the local advantages which 


ble to determine, with precision, where the 
most excessive issue of bank notes occurred. 
Statement E, which exhibits the rate of ex- 
change between the principal cities to the 
east of this place and London, and the price 
of bilis at New York upon Boston, Philadel- 
phia, and Baltimore, during the years 1813, 
1814, 1815, and 1816, may be considered pre- 
somptive evidence of that fact. So far as it 
can be relied upon for that purpose, Baltimore 
was the point of great-st depreciation among 


bly true; as it is known that the banks in that 
place made greater advances to the govern- 
men’ in the loans which it obtained during the 
lat« war, in proportion to their capital, than 
those of Philadelphia, New-York, ad Boston. 
But the greatest depreciation of the currency 
existed in the interior states, where the issues 
‘were not only excesssive, but where their rela- 
tion to the commercial cities greatly aggra- 
vated the effects sf that excess. 

This statement may also assist in explaining 
the cause of the necessity which existed in 
1814 for the suspension of ¢pecie payments by 
the banks. From the commencement of the 





war until that event,a large amount of specie 
was taken out of the United States by the 
sale of English government bills, at a discount, 
frequently of from 15 to 20 per cent. _Imme- 
diately after the suspension, they commanded 


* @ premiom in those places where the banks 


had sdspended payment, which gradually ose 
te 20 percent. whilst at Boston they remained 


at a discount of about 14 percent. until Fe. 
bruary, 1815. " 

Whatever may have been the degree of 
depreciation of the currency in 1815, it cone 
tinued to augment throughout the first siz 
months of the year 1816, if the rate of ex. 
change with London is considered conelusive 
evidence of that fact. The excessive impore 
tations of British merchandise during that 
period, and in the preceding year, might in- 


paid upon sterling bills; and was, probably, 
one of the principal causes of it. The great 
fluctuations which occurred in the latter part 
of that period furnish some reason, however, 
for ascribing them, in some degree, to chang- 
es in the value of the currency, in which their 
price was calculated, rather than to the or- 
dinary principles of exchange. It is more 
probable that the currency, in those places 
where it was not convertible into specie, fluc- 
tuated in value according to the efforts which 
were made in particular places, to prepare 
for the resumption of specie payments, than 
that the balance of payments between the two 
countries should have varied to such an ex- 
tent as is indicated by the sudden variations 
which occurred during that period in the rate 
of exchange. So far as these fluctuations 
are ascribable to the currency in which the 
rate of exchange was determined, a consid- 
erable appreciation of that currency took 
place in the last months of the year 1816. 
From that period vatil the present time, the 
circulation has rapidly diminished; and all 
the evils incident to a decreasing currency 
have been felt in every part of the Union, 
except in some of the eastern states. 

If, as previously stated, the circulation of 
1813 be admitted to be the amount required 
to effect the exchanges of the community 
with facility and advantage. and that, in the 
year 1815, that circulation was extended to 
99,000,000 dolis. which was, in some degree, 
augmented io 1816, the extent of the dimin- 
ution of the currency, in the space of three 
years may be perceived. But it is probable 
that the currency in 1815exceeded 99,000,000 
dolls. The banks, upon whose situation that 
estimate is founded, were established eat a 
period when the practice of dispensing with 
the payment of those portions of their cap- 
ital falling due after they went into operation, 
had not been generally introduced. Some of 





them did not suspend specie paayments dur- 
ing the general suspension. The rest were 
among the first to resume them, and have 
continued them to the present time. It can~ 
not be expected that banks which went inte 
operation during the war, and after the gen- 
eral suspension bad secured, were ¢eir 
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ducted with an equal degree of prudence 
and circumspection A reasonable allow- 
ance being made for bank notes suppos 
ed to be ia circulation at that period, but 
which were, in fact, in the possession of oth- 
er banks, and for the excess of issues beyond 
the estimate, the circulation may, it is believ- 
ed, be safely calculated at not less than 
110,000,000 dolls. The paper circulation in 
1813 has been estimated at 62,900,000. At 
that period, however, gold and silver formed 
a substantial part of the currency. The con- 
dition of the old Bank of the United States, 
in 1810, and of the sixteen banks in 1813, 
Proves that the demand for specie frow the 
vauits of ithe bauks was inconsiderable lt 
is, therefore, probable, that the whole circu- 


lation of 1313 amounted to 70,000,000 dolts. 
In 1815. it is estimated to have risen to 
110.000,000 dolls.; and this amount was prob- 
ably augmented io 1816. At the close of 


1819, it has been estimated, upon data believ- 
ed tobe substantially correct, at 45,000,000 
dolls. According to these estimates, the 
currency of the United States has, in the 
Space of three years, been reduced frow 
110,000,000 te 45,000,000 dolls. This re- 
duction exceeds 59 per cent. of the whole 
circulation of 1815. The fact that the cur- 
rency in 1815 and 1816 was depreciated, has 
not sensibly diminished the effeet upon the 
comafunity, of this great and sudden redac- 
tion. Whatever was the degree of its de- 
preciation, it was still the measure of value. 
determined the price of labor, and of all 
the property of the community. A change 
so violent could not fail, under the most favor- 
able auspices in other respects, to produce 
much distress, to eheck the ardor of enter- 
prise, and seriously to affect the productive 
energies of the nation. The redaction was, 
in fact, commenced under favorable auspices. 
During the year 1817 and the greater part of 
1818, all the surplus produce of the country 
commanded, in foreign markets, higher prices 
than ordinary. The rate of foreign exchange 
afforded no inducement for the exportation 
of specie for the purpose of discharging debts 
previously contracted. The oaly ‘drain, to 
which the metallic currency was subject, was 
the demand for it, for the prosecution of trade 
to the East Indies and to China. In this 
irade, specie being the principal commodity, 
and indispensable to its prosecution, the 
smount exported daring those years was very 
great, and seriously affected the amount of 


circulation, by compelling banks to diminish 
their discounts. 


\ 
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restoration of the currency te @ sound state, 
with the least possible distress to the commu. 
nity. The capacity of the country to discharge 
a large portion of the debis contracted with 
banks, and which had occasioned their exces- 
sive issues, was greater than at any former 
period, and than it probably will be again for 
a lapse of successive years. The effort to 
reduce the amount of currency during hese 
years, though successful to a considerable de- 
gree, was not-pursued with sufficient earneste 
ness. In the iaiter part of 1818, when the 
price of the priuvripal articles of Amencag 



























| production had alien early filty per cent. in 


|| foreigo markets; when the mercbant needed 


the aid of additivnal loans to sustain’ him 
against the losses «hich he bad mecurred by 
the sudden reduction in the price of the come 
modities he had exported; he was called apon 
to discharge loans previously con'racied. 
‘The agricultarist, who saw his income redue- 
ed below his indispensable necessities ; the 
manofacturer, who was not only struggling 
against foreign competition, but who saw the 
sale of his manufactures reduced by the in- 
capacity of his customers to buy; in fact, all 
classes of the community, under cireumstan- 
ces so adverse to the command of funds, 
were subjected to curtailmenis wherever they 
had obtained discounts. : 
All intelligent writers opon currency agree 
that where it is decreasing in amount, pover- 
ty and misery must prevail. ‘The correctness 
of the opinion is too manifest to require proof. 
The united voice of the nation attests its ac- 
curacy. As there is no recorded example in 
the history of nations of a reduction of the 
currency so rapid and so extensive, so, but 
few examples have occurred of disiress so 
general, and so severe as that which has been 
exhibited in the United Stutes. ‘To the evils 


those of a deficient cnrrency. But, sotwith- 
standing it is deficient, it is still depreciated 
In several of the states the great mass of the 
circulation is not even ostensibly convertible 
into specie at the will of the holder. During 
the greeter part of the time that has elapsed 
since the resumption of specie payments, the 
convertibility of bank notes: into specie has 
been rather nominal than real in the largest 
portion of the Union. On the part of the banks, 
mutual weakness had produced mutaal for- 
bearance. The extensive diffusion of bank 
stock among the great body of the citizens in 
most of the states had produced the same 
forbearance among individuals. To demand 


specie of the banks, when it wae keown that 


Notwithstanding the drains for this com- trey were unable to pay, was to destfoy their 


merce during these years'was unusually large, || own interests, by destroying the credit of the 


*very other circumstance was {@-orable to the "banks, in which the productive portion of their 





of a decreasing currency are superadded - 
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property was invested, In favor of forbear- 
ance, was also added the influence of the 
great mass of bank debtors. Every dollar in 
specie drawn out uf the banks, especially for 
exportation, induced the necessity ef curtail- 
ments. VPo this portion of the community ail 
other evils were light, -whea compared with 
the imperious demands of banks. Their ex- 
ertions to prevent the drain of specie in the 
possession of those who comtrolled their des- 
tiny, equalled the magnitude of the evils 
which were to be avoided. I most parts of 
the Union, this forced state of things is pas- 
sing away. The convertibility of bank notes 
into specie is becoming real wherever it is os- 
tensible. If public opinion does not correct 
the evil in those states where this convertibili 

ty is not even ostensible, it will be the impe- 
rious duty of those who are invested with the 
power of correction to apply the appropriate 
remedy. 

As the currency is, at least in some parts of 
the Union, depreciated, it must, in those parts, 
suffer a further reduction before it becomes 
sound. The nation must continue to suffer 
until this is effected. After the currency shall! 
be reduced to the amount which, when the 
present quantity of the precious metals is dis- 
tributed among the various nations of the 
world, in proportion to their respective ex- 


changerble values, shall be assigned to the 


United States; when time shall have regulat- 
ed the price of labor, and of commodities, 
according to that amount; and when pre-exist 
ing engagements shall have been adjusted, 
the sufferings from a depreciated, decreasing, 
and deficient currency, will be. terminated.— 
Individual and public prosperity will gradual- 
ly revive, and the productive energies of the 
nation resume their accustomed activity.— 
But, new changes in the currency, and cir- 
cumstances adverse to the perpetuity of the 
general prosperity, may reasonably be expect- 
ed to occur. So far as these changes de- 
pend upon the currency, their recurrence, to 
an extent sufficient to disturb the prosperity 
of the nation, would be effectually prevented, 
if it could be rendered purely metallic. In 
that event, we should always retain that pro- 
portion of the precious metals which our ex. 
changeable commodities bear to those of 
other nations. The currency would seldom 
be either redundant or deficient, to an extent 
that would seriously affect the interests of so- 
ciety. But when the curreney is metallic, and 
waper convertible into specie, changes to such 
an extent, it is believed, will frequently occur. 

The establishment of banks which are re- 
strained from issuing notes of small denomi- 
nations, furnishes great facilities for the trans- 
mission of money, and increases the eflicien- 


cy of the capital subject to their control, to 
the extent of the credit employed by them.— 
Che degree of facility afiorded by them for 
the transportation or transmission of money, 
depends upon the extent of country within 
which their notes circulate, and preserve a Va- 
lue equivalent to specie. Ordinarily, this éx- 
tent is determined by the interior trade of thé 
country; they will circulate through the whole 
extent of country, the produce of which is 





caried for sale to the place of their establish- 
ment. If they are established only in the 
principal commercial city of the nation their 
notes will circulate through the whole extent 
of its territory, & allord the greatest possible 
facility for the transmission of money. If they 
are established in several of the commeicial 
cities, their circulation will be circumscribed 
by the sections of country, the inhabitants of 
which trade to those cities. The facility for 
transmitting money will be diminishedpby their 
establishment. But if banks should be esta- 








blished in all the interior towns, this facility 
would be impaired to a still greater degree.— 
In that event, their notes would circulate 
within very narrow limits; but within those li- 
mits the uotes of the banks in the commercial 
cities would no longer form part of the cireula- 
tion. Should they by accident, be carried with- 
in it, the Grst individual having remittances to 
make, and into whose hands they might come, 
would use them for that purpose. 

The degree of credit which a bank can em- 
ploy, in proportion to its capital, depends up- 
on a variety of circumstances. If the com- 
munity reposes great confidence in the pru- 
dence and integrity of those who direct. its 
concerns; if the capital employed is small ia 
proportion to the demand for the transmission 
of money; if there is no other bank whose lo- 
cal situation repels its circulation from those 
sections of country, the produce of which is 
ultimately carried to the piece where it is esta- 
rlished, the eredit which it will be able to em- 
ploy will be very inconsiderable, The addi- 
tional efficiency, which, in the latter case, will 
be imparted to capital invested in banks, will, 
it is believed, not coustervail the evils which 
necessarily “esult from their establishment. 

Among the advantages which have been 
supposed most strongly to recommend their 
establishment, especially in a community 
whose resources are rapidly expanding, their 
capacity suddenly to increase the currency to 
the utmost demand for it, has been considered 
the m ‘st important. . 

In a country where the currency is purely 
metallic, no considerable addition can be 
made to it, without giving, at the time of its 





acquisition, articles in exehange of equal va 
lue. No ada:tion can be made to the curren 
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cy without affecting,, to the extent of 
addition, the «njoyments of the community, 
The amount so added will tothe same extent, 
diminish the quantity of articles which would 
otherwise be imported into the coantry for 
@. estic consumption, or for re-exportation. 
Ordinarily, the curvency of one country will 
not be exported to another, because its value 
in every country is nearly the same. It will 
not, therefore, like other commodities, com- 
mand a commercial profit upon exportation. 
It will be taken from one country to another 


only when the price of commodities in the} p 


former is so high as to produce a loss in the 
latter. equal to the expense of transporting 
specie. It is this condition, annexed to 
every acquisition to the currency of a state, 
when it is purely metallic, of diminishing, to 
the same extent, the enjoyments of the com- 
munity, which affords the most efficient pra- 
tection against its becoming redundant. {tis 
equally efficient in guarding against a defi- 
ciency, toan extent that can seriously affect 
the interest of the community. But this con- 
dition is not annexed to the increase of the 
currency; by the issue of bank notes, even 
when convertible into specie. ‘The notes b 
which the eurrency is suddenlv augmented, 
do not, in any degree, diminish the enjoy- 
wents of the community. No equivalent is, 
by such issue, transferred to another commu 
nity, as is invariably done when an acquisi- 
tion is made to metallic currency. Whenever 
the currency can be augmented, exempt from 
such transfer, it must be subject to some de- 
gree of fluctuation in quantity. Mvery addi- 
tion made to the currency by the issue of 
bank votes, changes the relation which pre- 
viously existed between the amount of cur- 
rency, and the amount of the commodities 
which are to be exchanged through its agen- 
cy. Their issue depends not upon receiving 
in exchange, articles of equal * but upon 
the pledge of a credit of one or more indivi- 
duals, to the amount of suchissue. No evil 
can result to the community from the advance 
of the capital of a bank in exchange for the 
credit of individuals. In that case, no addi- 
tion is made to the amount of the currency 
previously in circulation. Itis perfectly im. 
material to society, whether this capital be 
lent by individuals or by corporations. Ibe 
relation between the currency and the ex- 
changeable commodities of the state is not 
disturbed. But, when their credit is greatly 
extended, the currency is expanded, and that 
relation is deranged. An expansion of the 
currency, through the ageney of banks, will 
— y occur only in periods of prosperity. 
uring such periods, enterprize will be fos- 
tered, industry stimulated, and the comfort 
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and fappiness of the people advanced without 
the fictitious aid of an expansive currency. 
But there can be no oe that a — * in- 
crease of the currency during periods of pros- 
perity, through the agency of bank issues, 
gives additional force and activity to the na- 
tional enterprize. Such an increase will be 
followed by a general rise in the value of all 
articles, especially of those which cannot be 
exported. a os of senting houses, and 
public stock, wi augmented in a 

degree than if no such mae 8 2 me 
ace. — 
If these prices could be maintained; if they 
could even be protected against sudden reduc- 
tion, they would be cause ef gratulation rather 
thao of complaint. _ But, the expansion of the 
currency by the issue of paper, in a period of 
prosperity, will inevitably be succeeded by its 
contraction in periods of adversity. The ex+ 
tent to which the currency may be contwract-. 
ed, through the agency of banks, depends 
upon the use which they may have made of 
their credit. The excess of their discounts 
beyond their capital actually paid, determines 
the amount of the credit which they have em- 
ployed. Thus, in 1813, the capital of the . 
banks in the United States has been estimated 
at 65,000,000 dollars, and their discounts at 
117,000,000 dollars. .The extentito which 
their, credit. was then employed was 
52,000,000 dollars. Their circulation, atthe 
same period, has been estimated at 62,000,000 
dollars. In this estimate no allowance was 
made for notes stated to be in circulation, but 
which were probably in the possessionof 
other banks. A reasonable deduction bei a) 
made on that account, it is probable that the 2. 
paper circulation did . net mach,» exceed 7) 
52,000,000, But. the liability.of. the banks 
for specie was equal to the whole amount of 
notes represented to be in circulation, besides 
the individual deposits, ‘To meet an immedi- 
ate demand, they are estimated to have had 
28,090,000 dollars in specie. If the deposits 
of individuals shouldbe estimated: .at. 
18.000,000 dollars, their ultio we means of. 
meeting the demand of 62,000,000 dollars, 
without sacrifieing their capital, wouid consist 
of 10,000,000 in specie, and 52,000,000 se- 
cared by the notes of individuals: this sum 
being the excess of their discouats over their 
capital. Under ordi circumstances, the 
basis upon which the credit of this circulation iy 
rested, might be considered sufficient to sus- in 
tain it. A debt of 117,000,000 could net, ad 
under the most adverse circumstances, be con- is | 
sidered inadequate to meet one of 52,000,000. 


But. in the case of currency, the c 
ultimate redemption is Me sufficient, The 
capacity to redeem it as it is presented is in- 
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dispensable, Whenever the public confidetice, 
in this capacity, is impaired, an immediate de- 
mand for specie will be created; and, if it is 
not promptly met, depreciation will ensue. 
But, even in circumstances in some degree 
adverse to the operations of banks, if thei: 
discounts consisted principally of notes found- 
ed upon real transactions, in which the ides 
of renewal was excluded; and if specie formed 
a considerable proportion of the circulation, 
the capacity of the banks to meet the de- 
mands upon them for specie, might have bees 
sufficient to sustain the credit of the currency. 
If, on the other haud, the debts due to the 
banks consisted chiefly of fixed or permanent 
loans, generally denominated accommodation 
paper; if specie had been banished from ciren- 
lation, by the issue of dollar notes, the suspen- 
sion of payment by the banks could not fail to 
be'the result of any considerable pressure 
upon them for specie. In the former case, as 
their notes should be withdrawn from circula- 
tion, they would gradually be reduced to the 
demand for them tor the transmission of mo- 
oev. If the effort to withdraw them should 
be continued beyond that point, specie would 
be paid into the banks by their debtors, in 
pteference to bank notes; and the just pro- 
portion between the paper circulation and the 
specie in their vaults, would be promptly re- 
stored. Inthe latter case, as the debts due to 
the banks would avt, according tv the under. 
standing of the parties, become due at short 
intervals, the only mode of meeting the in- 
creasing demands upon them for specie would 
be to require of the whole mass of debtors the 
ayment of a fixed proportion of the sums due 
5 them. As the circumstances which would 
require'this measure, on the part of the banks, 
would generally affect the community in the 
same degree, the capacity of their debtors to 
meet this demand would generally be found to 
be in an inverse ratio to the demand. The 
demand itself, being inconsistent with the im- 
jon under which the debt was contracted, 
would be resisted in every case where the ip- 
terest of the d® tor would be subserved by de- 
lay. As specie formed but an inconsiderable 
part of the currency, the reduction of the pa- 
per circulation would have to be carried to a 
greater extent than in the former case. A 
just proportion between the paper circulation 
and the specie necessary to support it, could 
be obtained only by the positive reduction of 
the former, as it would be impracticable to in- 
crease the latter while the demand continued 
Under such circumstances the suspension of 
payment woul] bethe probable result. 
Such, in fact, were the circumstances under 
Which the suspension in 1814 occurred 
The injudicious multiplication of backs, 


where capital in that form, to some extent, 
might nave been useful; the establishment of 
them where they could oniy be injurious; the 
permission to issue dollar notes, by which spe- 
cie was banished from circulation; and the 
demand for specie for exportation, which exe 
isted during the years 1813 and 1814, imposed 
upon the banks id the middle, southern, and 
western states, the necessity of suspending 
payment. A longer effort to discharge their 
notes in specie, would not ouly have been in« 
effectual, but would certainly have postponed, 
to a more remote period, the resumption of 
specie payments. The evils whieh bave re- 
sulted to the commonity from that suspension 
have certainly been great; but it may well be 
doubted, whether others of equal magnitude 
would not have been suffered, if that event 
bad not occurred. The extent io which the 
enrrency muot pave been reduced, in order to 


jhave avuided the suspension, could not have 
| failed at any period, to produce great embar- 


rassment and distrees to the community. Bat, 
in a time of war, when the country was in- 
vaded; when the public safety required that 
the energies of the nation should be fully de- 
veloped, a sudden and extensive reduction of 
the currency, by any cause whatever, would 
have been fatal. Under such cireumstances. 
the demand for currency would have been too 
imperious to be resisted. It would, from ne- 
cessity, have been supplied by the issue of 
treasury notes. 

The fact that in a small portion of the 
Union specie payments were continued, can= 
not be admitted as evidence that it was prac- 
ticable throughout the nation. In that part 
of the country the extensive bank issues conse- 
quent upon loans to the government in the 
middle states, had not occurred. Foreign 
trade, which in the other parts of the Union, 
was nearly annihilated, still preserved there a 
languid existence, through the permission or 
connivance of the enemy. These circum- 
stances could not fail to enable the banks in 
the eastern states to continue specie payments 
longer than those of the middle, southern, and 
western states. In an effort to preserve their 
credit, they will inevitably be the last which 
would fall. In such astruggle, however, they 
must have failed, had not the circulation of the 








vaper of their weaker neighbors and the issues 
treasury notes, come to their aid But for 

is adventitious assistance, wholly uncon- 
ected with the wisdom and forsight of their 
reciors, specie payments must have been 
speuded there, or the best interests of the 

- mmunity have been sacrificed. From that 
riod until the resumption of specie payments, 

. the early part of 1817, treasury notes, and 
the notes of the banks which had suspended 











"se om © © @ we te Pe em ee ee ee eee ol. lel ew] 



















of the states. This truth has been practically 








Vor. IX. 

ayment, formed the great mass of the circu- 
fation in the eastern part of the Union. Spe- 
cie, or the notes of banks which continued to 
pay specie, farmed no part ef the recespts of 
the govern«.e.' in Boston and the districts 
east of that ova, until about the close of the 
year 1816, : 

In all great exigencies which, in the course 
of human evenis, may be expected to arise 
in every nation, the suspension of payment 
by banks, where the circulation consists prio- 
cipally of bank notes, is one of the evils which 
ought to be considered as the inevitable con- 
sequence of their establishment, Even in 
countries where paper does not form the prin- 
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There can be no doubt that a metallic eure 
rency, connecied with a paper circulation, 
convertible into specie, and not exceeding the 
demand for the facile transmission of money, 
is the most convenient that can be devised —— 
When the paper circulation exceeds that de- 
mand, the metallic currency to the amount of 
the excess will be exported, and a liability to 
sudden fluctuations to the same extent will be. 
produced. * 

It banks were established only in the pring. 
cipal commercial cities of each siates if they 
were restrained from the issue vi notes of 

‘small denominations; if they snould retain an 
absolute control over one half of their capital, 


cipal part of the circulation, such an eveat|j/and the whole of the credit which they «me: 
will sometimes happen. Iu the year 1797,| ploy, by discounting to that emonnt nurbing 


when the restriction was imposed upon the | but transaction paper, payable at short dates; 
bank of England, the average of its ciccula | the credit and stability of the banks would, at 


tion for several successive years, was about | least, be unquestionable 


Theic notes could 


10,000,0001. sterling, whilst the metallic cur- always be redeemed in specie, ov demand.— 


rency was estimated at 30,009,000/. Yet in 


| The remai..ing part of their capital might be 


that country, whose trade in time of war, | advanced upon long credits to manafi 


through the protection of its fleets, was ra- 
ther expanded than contracted, :t was fonnd 
necessary to authorise the bank to suspend 
payment; which suspension, after a lapse of 
twenty-three years, still continues, When 
the existence of banks depends upon the au- 
thority which regulates the currency, it may 


and even to agriculturists, without the dauger 
ef being under the necessity of calling upon 
such debtors to contribute to their relief, if 
emergencies should occur. Such debtors are, 
in fact, unable to meet sudden exigencies, and 
ought never toacrept of advances from ba 


: but upon long credits, for which timely provi, 


be practicable to impose salutary checks a-| sion may be made. The latter class, of all 


gainst excessive issues of paper during sus- 
pension, and, in some degree, to guard against 
an excessive depreciation of the currency.— 
But, where these institutions are created by 
an authority having no power to regulate the 
currency, and, especially, where they are cre- 
ated by a great variety of authorities, inde- 
pendent of each other, and practically incapa- 
ble of acting in concert, it is manifest that no 
such checks or restraints can be imposed. It 
is impossible to imagine a currency more vi- 
cious than that which depends upon the will of 
nearly four hundred banks, entirely independ- 
ent of each other, when released from all re- 
straint against excessive issues. By the term 
currency the issue of paper by government, as 
a financial resource, is excluded. Even such 
an issue in a state where the reign of a law is 
firmly established, and public opinion controls 
the public councils, would be preferable to a 
currency similar to that which existed, in some 
parts of the United States, during the gener- 
al suspension, and which now exists in some 


demonstrated by the redemption of the whole 
of the treasury notes issued during the war, 
within the short space of about two years af- 
ter the peace; whilst a large amount of bagk 


others, is the least qualified to meet the sad- 
den demands which a pressure upon banks 
compels them to make apon their debtors 
The returns of capital invested in agriculture, 
are too slow and distant to justify engage- 
ments with banks, except upon long credits.-— 
If the payment of the principal should be de⸗ 
marded at other periods than those at which. 
the husbandman receives the aanual reward 
of his toil, the distress which ‘would. resul® 
from the exaction would greatly outweigh any 
benefit which was anticipated from the loan. 
That the establishment of banks in. 

ral districts bas greatly improved the general. . 
appearance of the country, is not denied... 
Comfortable mansions and spacious baras 
have been erected; lands have been cleared, 
and reduced to cultivation; farms have been 
stocked, and rendered more productive, by 
the aid of bank credits. But these improve« 
ments will eventually be found, in most 
cases, to effect the ruin of the proprietorm 
The farm, w:th its improvements, will fre~ 
quently prove unequal to the discharge of the 
debts incurred in its embellishment. . Such, in 
fact, is the actual or appreheuded state of. 
things wherever banks have been established 
in the smail inland towns andwyillages. Po- 





notes, issued during the suspension, are yet 


voredeemed, and greatly depreciated, 


verty and distress are i over the 
heads of most of those who have sitempted 
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~ Union, as will be seen by the proceedi 


‘Walsh and G 


19 THE NATIONAL REGISTER—MARCH 4, 1820—MIiSCELLANEOUS. 


to improve their farms by the aid of bank 
credits. So general is this distress, that the 
principal attention of the state legislatures 
where the evil exists, is, at this moment, direc!- 
ed to the adoption of measures calculated to 
rescue their fellow citizens from the inevitable 
effects of their own indiscretion. If, in afford- 
ing a shield to the debtor against the legal 
demand of his creditor, the axe shall be appli- 
ed to the root of the evil, by the annihilation 
of banks where they ought never to have ex- 
isted, the interference, however doubtful in 
point of policy or principle, may eventually, 
be productive of more good than evil. 
To be continued, 
— — 
MAINE and MISSOuURI. 


Missouri, bas at le been admitted a the 
of con- 
5* wah any restriction as to the toleration of 
Slavery. ine has also been admitted- The law 
enacted, authorising their admission into the confe- 
deracy will be published in our next number The 
Union is now composed of twenty-four states; and 
the flag of the United States will accordingly be 
made to exbibit a correspondent number of stars; 
the thirteen stripes, representing the original thir- 
2een states, remain stationary. 
PUBLIC LANDS, 
The bill altering the mode of disposing of public 


Sands, from credit to cash, has passed the Senate: 


Jt is pro henceforth to sell them for cash only. 
‘The minimum is fixed at one dollar and twenty five 
cents per acre, below which in future, whether at 
public or private sale, they are not to be sold. 
: OFFICIAL NOTICES. 
The following officers of the United States’ Navy 
are at present on a visit to the seat of government— 
Commopones Murray, Macdonough, and Cassin. 
. Captains Jones, Biddle, Spence, Chauncey, and 


Lieutenant Commandant Joux Porter, at present 
commands the U. S. Navy-Yard, at Portsmouth, N.H. 
“We understand that on the 18th ult. lieutenants 
and Wells of the navy, and Capt. Kellog, 
the marines, resigned their commissions in the 
At a Naval Court Martial, lately convened at 
; the ing officers were dismissed the 
service for unofficer- conduct, namely Dr Daw- 
ley, Midshipman Baker, and Sailing Master Kemper 
Nasavrits, ‘Feb. 16.+-Felix Grundy. Esq one 
of the commissioners for establishing the bounda- 
ry line between this State and Kentucky, arrived 
here on the 8th inst: It appears that the commis- 
sioners of the respective States have agreed to 
and established Walker’s line east of Tennessee, 
and the line lately run by Alexander and Munson, 
west of said river, as the permanent line between 
the two States. 


DIED, 
The 7th inst. after a lingering illness, Mr. Enwrs 
T. Sarrenwarre, a native of — we and 
formerly of the Navy, but recently a clerk in the 
Treasury Department. 
. Suddenly, on Sunday evening the 5th inst P-- 
tersburg, Va. Mr. James Warau, of the house of 
New-York. 
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The Negro’s Lument for Mungo Park. 


Woere the wild Joliba 
Kolls his deep waters, 
Sate at their evening toil 
Afvic’s dark daughter’s, 
Where the thick Mangroves 
Broad shadows were flinging, 
Each o’er her lone loom 
Bent mournfully singing— 
Alas! for the white mon! o’er deserts a ranger, 
No more shall we welcome the white bosom’d stran 


ger. 
«© Through the deep forest 
Vierce lions are prowling: 
*Mid the thickets entangling 
Hyzna’s are howling; 
There should he wander, 
Where danger lurks over, 
To his home, where the sun sets, 
Return shal! he never. 
Alas! fur the white man! o’er deserts a ranger, 
No more shall we welcome the white bosum’d stran- 
ger. 
« The hands of the Moor 
In his wrath do they bind him? 
Oh! seal’d is his doom 
If the savage Moor find him. , 
More fierce than hyzna’s, ie 
4 Through darkuess advancing, 
: Is the curse of tije Moor, 
And his eyes’ fiery glancing! 


Alas! for the white mun! o’er deserts 4 ranger, 


No more shall we welcome the white bosom’d strau | 
ger. 
** A voice from the desért! 
My wilds do not hold him: 
Pale thirst doth not rack, : 
-Nor the sand storm infold him. 
The death gale pass’ by, 
And his breath fail’d to smother, 
Yet ne’er shalihe wake 
To the voice of his mothert 
Alas! for the white man o’er deserts a ranger, > | 
Nomore shall we welcome the white bosom’dsttar-« 
ger! 2 
« Oloved of the Lotus 
Thy waters adorning, 
Pour Joliba! pour. 
Thy full streanis to the morning! 
The Halcyon may fly 
To thy wave as her pillow; 
But woe te the white-man, 
Who trusts in thy billow! 
Alas! for the white mar! o’er deserts a ranger, 
No more shall we welcoine thé white bosom’d stran- 
ger! 
x “ He launch’d his light’bark, : 
Our fond warningsdespising; 
And sail’d to the land 
Where the day beams are rising. 
His wife from her bower 
May look forth in her sorrow, 
Bat he shall né’er come 
To her hope of to.morrow! 
Alas! for the white man! o’er deserts 4 ranger, 
No more shall we welcome the vehite · d stran- 
ver.” Brackw Mkts. 





G7 Notes, current in the neighborhood whee subseribers re- 
side, are received in pagment for subscriptions due te this esiat - 
Mshment. 
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